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Hoiiourable Speaker. Deputy Mayor, Members of the Executive Committee and Councilors; 
Hurewith our financial statements for the year ended 30 June 2005. 


It has been challenglng financlal year where the municipality did not have a 
of these annual financial statements. 


Chlef Financial Officer during the compilation and the finalization 


1% I pte on my taks lo my coloasues in Iho Execulive Commillee, IHe Municipal Manager and tiis slaff, Ibr job »ell done. 


MrTMahlaba 

Chairman of the Executive Committee 



REPORT FROM THE AUDITOR.GENERAL 


The financial statements have not yet been audited. 
Will be included once received afler audit. 



TREASURER'S REPORT 
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2003/2004 REVIEW 


These financials represents the financial perfomance and operating results of the Ubuhlebezwe Municipality for the year ended 30 June 2005 


1. OPERATING RESULTS 




2. INCOME 

Details of income per depart 

INCOME 

Actual 

2005' 

R 

Budget 

2005 

R 

Variance 

Actual/ 

Budget 

% 

Aetual 

2004 

R 

Variafiee2003/4 

Actiial/: 

Budget 

%: 

Operating income 
forthe period 

Closing deficit 

17,431,775 

(868,331) 

24,417.379 

>28.6% 

0.0% 

15,071,407 

15.7% 

16,563,445 

24,417,379 

15,071,407 


EXPENDITURE 







Opening deficit 
Expenditure fo the year 
Closing surplus 

16.563,445 

24.417,379 

- 

■32.2% 

15,725,167 

-653,760 

5.3% 

. 


16,563,445 

24,417,379 


15,071,407 


nent and classification are included in appendix D 



Actual 

2005 

Budget 
" 2005 

2005 

Variance 

Amouht 

2005 

Variance 

% 



Operating Income 

Interest 

Grants 

Other Income 

2,945,892 

462,430 

11,498,011 

2,525,442 

3,067,180 

510,000 

17,331,565 

3,508.634 

-121,288.16 

-47,569,60 

-5,833,554.00 

-983,191.83 

96.0% 

90.7% 

66.3% 

72.0% 



17,431,775 

24,417,379 

-6,985,603.59 

325.0% 

I 



Income 2004/2005 


20,000,000 

15.000. 000 

10 . 000 . 000 
5,000,000 


Operating Interest Grants Other Income 

Income 



— 

— Aclual 

— - 

— Budget 


2 . 1 Grants and Subsidies 

Equitable share is shown as operafonal grant and computer. Map Grant, transitional grant, etc are shown as 
(See Appendix A and D for more information) 


special funds. 


2.2 Operating Income 

Actual 

2005 

2,945,892 


(Refer to Appendix D for more details). 


Budget 

2005 

3,067,180 





3. EXPENDITURE 

3.1 Total Expendifure 

Details of income department and classification are inciuded in appendix D. 
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Actual 

2005 

Budget 

2005 

2005 

Vaiiance 

Amount 

2005 

Variance 

% 

Administrative 

Capital Expenditure 

16,563,445 

2,804,911 

24,417,379 

(7,853,934) 

2,804,911 

-32.17% 

0.00% 

Total 

19,368,356 

24,417,379 

(5,049,023) 

' (0) 

1 ... - ■ 



Total Expenditure 2004/2005 


30.000. 000 

25.000. 000 

20 . 000 . 000 

15.000. 000 

10 . 000 . 000 
5,000,000 


I^Actual 2005 
■ Budget 2005 


Administrative 


Capital Expenditure 



3.2 Administrative Expenditure 

Administrative expenditure for the period are as follows; 


Administrative 


Actual 

2005 

Budget Vailance 

2005 - 2,005 

Variance% 

2005 

16,563,445 

24,417,379 (7,853,934) 

-0.32 


Administrative expenditure as per classification are as follows: 


Salaries, wages and allowances 
Water Purchases 
General expenses 
Repairs and maintenance 
Capital charges 
Contributions to Fixed Assets 
Contributions to Funds 


»2005 . 

2005 

2,005 

2005 

Actual 

Budget 

Variance 

Variance% 

8,260,428 

10,348,114 

(2,087,686) 

-20.17% 

- 

- 

- 

0.00% 

6,027,936.20 

12,350,615 

(6,322,679) 

-51.19% 

1.065,027.78 

846,500 

218,528 

25.82% 

37.85 

- 

38 

0.00% 

- 

- 

- 

0.00% 

219,248.36 

371,750 

(152,502) 

-41.02% 

15,572,678 

23,916,979 

(8,344,301) 

(1) 


Administrative Costs 2004/2005 


15000000 

10000000 

5000000 


I Budget { 


0 - 










n 

Capital 

charges 


Contributlon 
$ to Funds 

Actual 



- 

6.027.9 

1.065.0 

37.85 


^219,248 

Budget 

— 


■ - 

12,350, 

846.500 

- 

- 

371,750 





4. CAPITAL EXPENDITURE (FIXED ASSETS) 


The expenditure on fixed assets incurred during the year amounted to R2.804,911.00 which consisted mainly of Civic Buildings, Vehicles and Office 
Equipment. 

Details are reflected in Appendix C 

Resources used to finance the fixed assets were as follows: 

Loans Redeemed & Advance paid 2 804 91 1 

2,804,911 

Refer to 3.1 for comments on total expenditure. 

5. EXTERNAL LOANS, INVESTMENTS AND CASH 

5.1 External loans 

No extemal loans were taken up for the municipal functions during the period and none were transferred from other municipalities. 

Details of extemal loans are included in appendix A. 

5.2 Investments and Cash 


All available cash was held in Councifs Bank account at 30 June amounting to (refer to notes 6, 1 9 and bank reconciliation for this month for more 
details); 



2005 

2,004 

Cash in the bank 

2,280 

627,477 

Unlisted Investments 

5,966,165 

6,474,435 

1 — 

5,968,445 

7,101,912 


Investments and Cash Comparison 



investments was made this current financial year. Interest received from current account and investment account amounted 
to K 895 947.00 forthe current financial year. 


6. FUNDS AND RESERVES 

Funds, reserves and provisions may be summarized as follows; 


Accumulated flinds 
Reserves 

Trustfund (Govemment Grants) 
Provisions 


2005 

2004 

Change Percentage 

14,526.642 

18,251,307 

-26% 

4.055,251 

3,843.352 

5% 

- 

- 

0% 

453,159 

454,830 

0% 


19,035,052 22,549,489 
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Funds and Reserves Comparison 

20 , 000,000 

10,000,000 


B2005 
■ 2004 



I 

i 

i 

I 

j 


Full details on funds and reserves are included in notes 1 . 2 and 3 to the financial statements and appendix A. All provisions and and 
Trust fund and accumulated funds shall be made by the end of the year. 


contribution to reserves 


7. GENERAL ITEMS 
There were no general items. 


8. POST BALANCE SHEET ITEMS 
There were no post balance sheet items. 


9. GOING CONCERN 
In managemenfs view the Ubuhlebezwe 
area of operation. But it should be noted 


Council will be in continuous existence in ttie foreseeable future and expected to uplift standard of living within its' 
that this Municipality is depending on grants from govemment at the moment. 


EXPRESSION OF APPRECIATION 




Sitfiole 

Acting Chief Financial Officer 
Ubuhlebezwe Municipality 

2 September2005 


UBUHLEBEZWE MUNICIPALITY 
ACCOU'^ING POLICIES 
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1 

1.1 


BASISOF PRESENTATION 


These finandal statements have been prepared so as to conform to the standards laid down by the Institute 
Practice (1997) and Report on Published Annual Financial Statements (Second edition - January 1996). 


of Municipal Finance Officers in its Code of Accounting 


1.2 The financial statements are prepared on the historical cost basis, adjusted forfixed assets as more fully detailed in Accounting Policy note 3. 

1.3 The financial statements are prepared on the accrual basis as stated: 

( 1 ) Income is accrued when available to finance operations. Certain direct income is accrued when received and /or when the amount can be measured with certainty. 
(ii) Expenditure is accrued in the year it is incurred. 

1.4 All amounts disclosed in these Financial Statements are rounded off to the nearest Rand, but actual amounts were used in the calculations. 

1.5 The Accounting Policies are consistent with the previous year^s accounting policies with the exception of accounting policy note 1 1 .5.6 & 5.7. 

2 CONSOLIDATION 




3 FIXEDASSETS 


3.1 


Fixed assets are stated: 

(i) at historical cost or 

lets have been acquired by grant or donation, while they are in existence and fit for use except 
life as determined by the Chief Financial Officer. 


(ii) at valuation (based on the market price at date of acquisition), where ass 
in the case of bulk assets which are written off at the end of their estimated 


3.2 Depreciation 


(i) Appropriations from income, where the full 
make any further provision for depreciation. 


cost of the asset forms an immediate and direct charge against the operating income. and therefore it is unnecessaiy to 


« Gn^l 0 , donafa, wto ma amount raptasondng tha vaKta of sod. g»t c donata S tnmadteta^ cradltad to tha -Loans Radaamad and Othar oapital Racalpts' 


3.3 M nat procaads from Iha sala of fixad proparty ara cmdltad lo Iha Pupllc Improvamanl Fund, Nal procaads from Iha sala of all assals am cradilad lo a CDF, 

ts” ISsSrr 

advance is made. advances. Interest is charged to the service concemed at the ruling interest rate applicable at the time that the 


4 STOCK 

Stock is purchased on a need basis, and the balance on hand at year end is accounted for as expenditure. 

5 FUNDSANDRESERVES 

5 . 1 Capitai Deveiopment Fund 


tahXr"’™"' ° ^ ” ■» "■■■al authohty lo Ihe Immediala^ pmcadm, 



5. 2 Public Improvement Fund 
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The Public Improvement Fund provides for the futa^- township development. 
Ordinance, Natal, No. 25 of 1974, are debited against the fund. All proceeds from 


All developments costs as defined in section 103 (3) (d) of the Local Govemement 
sale of developed land are credited as income for the fund. 


5.3 Leave Provision 


A provision equal to the actual leave 
account. 


credit as at 30 June 2004 is maintained to provide for leave payments on request. Contributions 


are made from the operating 


5.4 Bad Debt Provision 




5.5 Working Reserves 

Some funds are resen/ed for the unexpected variation of working capital. 


5.6 Trust Funds 

Trust funds are maintained to ensure that granls received for a specific purpose are recorded. 


5.7 Other Resen/es 

Resen/es are maintained to ensure that there are enough funds kept aside for the completion certain programmes. 

6 RETIREMENTBENEFITS 


Ordinance, 1973 (Ordinance No 24 of 1973) and in accordance^with thA J • f regulatons prescribed by the Local Govemment Superannuation 

operatingincomeonthebasisofcu^ntScoste^^ ^re charged against 


Full actuarial valuaBons are performed at least every three years. The last valuation was done on 31 March 2001 . 
7 LEASEDASSETS 


Leases are treated as operating 
concemed. 


leases and the relevant rentals are charged to the operating account in a systematic manner related 


to the period of use of the assels 


8 INVESTMENTS 


Local Authorities Ordinancri 974 (Oi^?alce "no^S'S'i 974) ^^' 1 ^) 0^*517^0^1 G^ prescribed by section 1 25 of the 

V inu. ot iy/4; ano sectron 10G(9) of the Local Govemment Transition Act, 1993 (Act No. 209 of 1993). 


9 INCOME RECOGNITION 


9.1 Assessment Rates 


Assessment Rates are levied on land and 
put to. 


improvement value of property at a differential rate. Rebates are granted according to the use to which 


a paifcular property is 


9.2 Water Billings. 

Water function is the function of the District Municipality. No water billing is done by th local municipality. 

10 ADMINISTRATION AND OTHER OVERHEADS EXPENSES 

All administration and other overhead expenses are expensed against income received. 

1 1 SURPLUSES AND DEFICITS 





BALANCE SHEET AS AT 30 JUNE 2005 


CAPITAL EMPLOYED 


FUNDS AND RESERVES 
Accumulated Funds 
Trust Fund 

ACCUMULATED SURPLUS/(DEFICIT) 


RESERVE FUNDS 

LONG-TERM LIABILITIES 

CONSUMER DEPOSITS 

TOTAL CAPITAL EMPLOYED 

EMPLOYMENT OF CAPITAL 

FIXED ASSETS 
HOUSING INVENTORY 
LONG TERM DEBTORS 
INVESTMENTS 


NET CURRENT ASSETS / (LIABILITIES) 

CURRENTASSETS 

Inventory 

Debtors 

Cash resources 


18,581,893 

14 , 526,642 

4 , 055,251 

2,053,150 

20 , 635,043 


276,788 

219,356 

21,131.187 


11,361,921 

2,983,135 

397,592 

5,966,165 

20 , 708,814 

422,374 

9,282.239 


9 , 279,959 

2,280 


22,094,659 

18 , 251,307 

3 , 843,352 

1,183,148 

23 , 277,807 


412,374 

234,408 

23,924.589 


8,559,477 

3,770,432 

505,445 

6,474,435 

19 , 309,789 

4,614,800 

7,236.557 


6 , 609,080 

627,477 


CURRENT LIABILITIES 
Provisions 
Trade Creditors 
Other Creditors 
Bank Overdraft 


8,859,865 

743,159 

1 , 512,133 

1 , 137,129 

5 , 467,445 


2,621,757 

454,830 

2 , 166,927 


21,131.186 


23,924.589 




UBUHLEBEZWE MUNICIPALITY 




ACCUMULATED SURPLUS 

1,183,148 AT THE END OF THE PERIOD 










(Refer to appendix D and E for more detail) (Refer to appendix D and E for raore detail) 








UBUHLEBEZWE MUNICIPALITY 
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CASH FLOW STATEMENT FOR THE 
YEAR ENDED 30JUNE 2005 





UBUHLEBEZWE MUNICIPALITY 

NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2005 
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1. ACCUMULATED FUNDS 

Capital Development Fund 
Publlc Improvement Fund 
Housing Operating Fund 

(Refer to appendix A for more detail) 

2. TRUSTFUNDS 

Vukani 

Disaster Fund 
Programme Support 
IDP Grant 

Management Assistance Programme 

Land Use Management 

Water Losses Reserves 

Financial Management Grant 

Management Grant 

Nokweja Disaster Fund 

Marathal Project 

Momingview Project 

Hawkers/Taxi Grant 

Kuyasa School Grant 

Financial Management Grant (FMG) 

(Refer to a ppendix A for more rtftfflii) 

3. LONG TERM LIABILITIES 

Annuity loans 
Other loans 
Finance ieases 

(Refer to aDoendi x "B" for fnorft HgfaiiQ) 

4. FIXEDASSETS 

Asset Acquisltlon 

Fixed assets at the beginning of the year 
Capital expenditure during the year 

Less :Assets written off, transferred or desposed of during the year 
Total fixed assets 

Less : Loans redeemed and other capital receipts 
Net flxed assets 

(Refer to appendix "C" and section 2 of the Treasurers Report fo moi 
details on fixed assets) 


2,970,950 

6,344,215 

5,211,477 

H526,642 


2,455 

3,980 

162,741 

114,931 

819,247 

323,978 

0 

1,000,000 

46,684 

42,758 

8,197 

244,599 

1,033,341 

4,302 

248,038 

4,055,251 


21,550,987 

2,804,911 

_0 

24,355,898 

12,993,977 

11,361,921 


2,970,950 

6,344,215 

0 

9,315,165 


3,255 

3,980 

162,741 

160,378 

637,991 

323,978 

0 

1,000,000 

46,684 

46,408 

8,197 

244,599 

1,170,141 

35,000 

0 

3,843,352 


406,840 

0 

406,840 


28,484,363 

4,376,593 

11,309,969 

21.550,987 

12,991,510 

8,559,477 


5. HOUSING INVENTORY 

Selling Scheme houses 


2,983,135 


3,770,432 


2.983,135 


3,770,432 



UBUHLEBEZWE MUNICIPALITY 

NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2005 
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6. INVESTMENTS 
Listed 

Uniisted; 

Long-term deposits 
Short term deposits 
Total Investments 

Managements’ valuation of unlisted investments. 

Average Gross Investments 

Section 125 of the Local Authorities Ordinance, No.25 of 1974. requires local 
authorities to invest funds, which are not immediately required. with prescribed 
institutions. 


2005 

R 


0 

0 

0 

5.966.165 

5.966.165 


5.966,165 


2004 

R 


0 

0 

0 

6,474,435 

6,474,435 


6,474,435 

7.37% 


7. LONG-TERM DEBTORS 
Housing Sales 
Land Sales 
Staff loans 

Less Short Term Portion 


8. DEBTORS 

Consumer Debtors 
Sundry Debtors 
Staff Debtors 
Deposits 

Receiver of Revenue - VAT 

Suspense 

Interest Provision 

Less: Provision for Bad Debts 


Debtors Aoe Analvsis 

Current 

30 - 60 days 

60 - 90 days 

90-120 days 

120 - 365 days 

+ 365 days 

9. PROVISIONS 

Staff Leave 
Valuation Fee 
Audit Provision 
Bad Debts 


10. CREDITORS 

Other Creditors 
Trade Creditors 

Year-End Reconciliation Suspense 
Less Short Term Portion 


210,075 

0 

187,518 

0 

397,592 


267,124 

0 

238,321 

0 

505.445 


3,262,662 

2,665,572 

3,449,599 

3,449,600 

162,216 

234,735 

45,799 

45,798 

2.083,046 

312,384 

535,564 

159,917 


0 

9,538,885 

6,868,006 

258.926 

258.926 

9,279.959 

6.609.080 

-23,154 

0 

162,879 

0 

106,433 

0 

100,883 

0 

3,825,442 

0 

0 

0 

363,159 

364,830 

90,000 

90,000 

290,000 

290,000 

0 

0 

743.159 

744.830 

1,137,129 

1,137,129 

1,512,133 

704,133 

0 

35,665 

0 

0 

2,649.262 

1,876.927 



UBUHLEBE2WE MUNICIPALITY 



NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2005 


'% 


2005 

2004 

11. ASSESSMENT RATES 

R 

R 

Generai Rates 



Residential - Land 



- Improvements 

2.304 

2.304 

Other - Land 

0.517 

0.517 

- Improvements 

2.881 

2.881 

Agricultural- Land 

0.647 

0.647 


1.441 

1.441 

Property Valuatlon 



Land 



Improvements 

41,289,000 

41,289,000 


200,074.700 

200,074,700 

Rates income — ' 

241,363,700 

241,363,700 

General 




1,793,240 

1,793,240 

— 

1,793,240 

1,793,240 

12. COUNCILLORS' REMUNERATION 



Mayor’s allowance 



Deputy Mayor's Allowance 

148,238 

81,884 

Speaker's Allowance 

76,604 

34,431 

Executive Committee Allowance 

79,342 

37,131 

Councillors' allowance 

377,206 

194,016 

Total Councillors' Remuneratlon 

625,573 

974,734 

Councillors are paid on upper limits framework envisaged in section 219 of the constiS^ 

1,306,963 

1.322.196 

13. AUDITORS' REMUNERATION 



Paid during the year 



Total Audltors' remuneratlon 

0 

231.486 

m '-M 

0 

231.486 

14. FINANCe TRANSACTIONS 



Total extemal interest eamed/(paid): 



Interest eamed 



Interest paid 

462,430 

0 

342,275 

0 

Capital Charges deɓited to operating account; ~ 

462,430 

342.275 

Interest: Extemal 



Intemal 

0 

14,770 

Redemption: Extemal 

0 

448,730 

Intemal 

0 

29,367 


0 

309,080 


15. APPROPRIATIONS — ° 801.947 


Net Appropriatlon account 

Accumulated surplus/(deficit) at the beginning of the period 

Operating surpius for the period 1 . 1 83, 1 48 3,547,520 


Appropriations for the year 

870.002 

-2.364,372 

Prior Year adjustments 

868.331 


-653.763 


1,671 


-1.710,609 

Accumulated surplus/(deflcit) at the end of the period 



Operating account 

2,053,150 

1,183,148 

Capital expenditure 



Contributions to; 

0 

2,340.550 

- Provisions 

219,248 

292.131 

- Trust Funds 

0 


124,364 

- Capital Development Fund 

0 


0 


219.248 


167,767 


219.248 

2,632,681 







UBUHLEBE2WE MUNICIPALITY 

NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2005 
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16. CASH GENERATED BY OPERATIONS 
Net surplus (deficit) for the year 
Adjustment fon 

Appropriations for previous year 

Appropriations charged against income 

Capital Development fund 

Provisions 

Reserves 

Trust Funds 

Fixed Assets 

Investment Income 

Capital Charges 
Interest Paid 
Intemal loans 
Extemal Loans 
Redemption 
Extemal Loans 
Intemal loans 


Non - Operating Income 
Income charged against 
Provisions 
Reserves 

Non operating expenditure 
Trust Funds 
Reserves 
Provisions 

Operating surplus before working capital changes 

17. (INCREASEj/DECREASE IN WORKING CAPITAL 
(lncrease)/decrease in stock 
(Increase) in debtors 
(Increase) in creditors 


18. (INCREASEj/DECREASE IN INVESTMENTS 

Investment beginning of the year 
Investment end of the year 
Net increases in cash equivalents 

19. (INCREASE)/ DECREASE IN CASH ON HAND 
Cash balance beginning of the year 


2005 2004 

R R 


-868,331 


1,671 

-5,416,408 

o| 

-5,416,408 


-462,430 


-653,763 


1.710,609 

2,632,681 

167,767 

124,364 

0 

2,340,550 

-342,275 



0 

2.670,879 

-770,664 

1,900,215 


0 

-710,069 

193,933 

-516,136 


6,474,435 

5,966,165 

508,270 


4,114,885 

6,474,435 

-2,359,550 


-Cash on hand 
-Cash in bank 

Less: Cash balance at the end of the period 
-Cash resources 
-Bank Overdrafl 


Ubuhlebezwe Municipality funds are held at First National Bank in Ixopo 











UBUHLEBEZWE MUNICIPALITY 

NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2005 

20. CAPITAL COMMITMENTS 

Commitments in respect of capitai expenditure: 


Approved and contracted for 
Approved but not yet contracted for 

This expenditure wiil be financed from: 
Intemai sources 
Extemal sources 
Provincial sources 


21. RETIREMENT BENEFITS 

Employees belong to the following funds within the Natal Joint Municipal 
Pension/Provident Funds which provide retirement benefits to such 
employees. This is a compulsory benefit. 

(I) Natal Joint Municipal Pension Fund (retirement) 

(ii) Natal Joint Municipal Pension Fund (superannuation) 

(iii) Natal Joint Municipal Pension Fund (provident) 

(iv) Municipal Councillors Pension Fund 

The retirement plan is subject to the Pension Fund Act 1956 with pensions 
being calculated on the final pensionable remuneration paid. Current 
contributions are charged against operating income on the basis of 
current service costs. 

Full actuarial valuation are perfomed at least every three years. The 
latest independent valuation of the funds. which indicated that the funds 
were in a sound financial position, was undertaken on 31 March 2001. 
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R 


0 2,684,000 

^ 600,000 

= 3.284,000 

0 600,000 

0 0 

£ 2,684,000 

^ 3,284,000 


22. CAPITAL DEVELOPMENT FUND 

Accumulated Funds (Appendix A) 

Less: Intemal Investment to Bonrowing Services (Appendix B) 
Balance available for Extemal investment 

23. PUBLIC IMPROVEMENT FUND 

Accumulated Funds (Appendix A) 

*-®®® Extemal Investments 

Land 

Land Sales Oebtors 
Balance available for Extemal Investment 

24. HOUSING OPERATING ACCOUNT 

Accumulated Funds (Appendix A) 

Extemal Investments 
Extemal Investments 
Housing Inventory 
Bank 

Housing Fixed Assets 
Housing Debtors 
Temporaly borrowings 


2,970,950 2.970,950 

2 . -8,647 

2j|70j95^ 2,962,303 


6,344,215 

0 

0 

0 

6,344,215 


6,344.215 

-1,159,416 

-3,669.321 

0 

1,515,478 


5.211,477 

0 

0 


0 

5,211,477 


8,936,142 

-284,130 

-4,613,425 

-3,770,432 

-1,031 

0 

-267,124 

0 


25, (INCREASE)/DECREASE IN LONG-TERM LOANS (EXTERNAL) 

Loans Raised 

Loans Repaid ® 0 

-135,586 0 



UBUHLEBEZWE MUNICIPALITY 

NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2005^ 

26. DECREASE / INCREASE IN CONSURSER DEPOSITS 
Openning Consumer Deposits 
Closing Consumer Deposits 


26. SENiOR MANAGERS* REMUNERATiON 
Municipal Manager 
Chief Financial Officer 
Director Corporate Services 
HOD: Traffic 


27. BANK. CASH AND OVERFDRAFT BALANCES 

The primarily bank account referred to in Section 8 of the Municipal Finance 
Management Act is as follows: 

First National Bank 
IXOPO 


R 


234,408 

219,356 

15,052 


342,871 

458,454 

163,672 

374,409 

1,339,406 
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R 


234,408 

234,408 


0 
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STATUTORY FUNDS, RESERVES. TRUST FUNDS AND PROVISIONS 


ACCUMULATED FUNDS 
Accumulated Funds 

- Rates & General Services 

- Water 

Public Improvement Funds 
Housing Operating Account 


TRUST FUNDS 
Vukani 

Disaster Fund 
Programme Support 
IDP Grant 

Management Assistance Programme 

Land Use Management 

Water Losses Reserves 

Financial Management Grant 

ManagementGrant 

Nokweja Disaster Fund 

Marathal Project 

Momingview Project 

Hawkers/Taxi Grant 

Kuyasa School Grant 

Financial Management Grant (FMG) 


PROVISIONS 
Staff Leave 
Valuation Fee 
Bad Debts 


Balance at 
01 / 7/2004 
R 

2 , 970,950 

2 , 970,950 

6 , 344,215 

8 , 936,142 

18 , 251,307 


3,255 

3,980 

162,741 

160,378 

65^991 

323,978 

1 , 000.000 

46,684 

46,408 

8,197 

244,599 

1 , 170,141 

35,000 


3 , 843,352 


Contributions Interest 

during the on 

year investment 

R R 


Operational 
expenditure 
during the 
year 

R 


Balance at 
30 / 06/2005 
R 

2 , 970,950 
^ 970.950 I 


- 

- 

6 , 344,215 

5 , 416.408 

9 , 141,073 

5 , 211,477 

5 , 416,408 

9 , 141.073 

14 , 526,642 


800 

2,455 

" 

- 

3,980 

" 

- 

162,741 

- 

45,447 

114,931 

1 , 200,000 

1 , 018,744 

819,247 


- 

323,978 


- 

1 , 000,000 


- 

46,684 


3,650 

42,758 


- 

8,197 



244,599 

- 

136,800 

1 , 033,341 

- 

30,698 

4,302 

250,000 

1,962 

248,038 

1 , 450,000 

1 , 238,101 

4 , 055,251 


22 , 549,489 


6 , 866,408 10 . 380.845 


19 , 035,052 
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APPENDIX B 


EXTERNAL LOANS AND INTERNAL ADVANCES 







UBUHLEBEZWE MUNICIPAUTY 
APPENDIX C : ANALYSIS OF FIXED ASSETS 
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Expenditure 

2004 

R 




Rates & General Services 


0 Community Services 

0 Furniture 
0 Land & Buildings 
0 Office Equipment 
0 Plant & Equipment 
0 Roads and Grounds 
0 Other / Fencing 
_0_ Vehicles 

^ TRADING SERVICES 

Sewerage 

0 Refuse Removal 
0 Water 


0 HOUSING 


0 I ISub-Economic 


PUBLIC IMPROVEMENT 
0 FUND 




Balance at 
01.07.2004 
R 

17,169,299 


17,169,299 

129,859 

8,089,742 

1,624,241 

1,905,625 

3,677,224 

125,858 

1,616,750 


Expenditure 

2005 

R 

2,804,911 


2,804,911 


1.162,090 

156,197 

239,618 

1,247,006 

0 

0 


Written off 
transferred 
R 


712,366 

0 

0 

712,366 

0 

0 








Balance at 
30.06.2005 
R 

19,974,210 


19,974,210 

129,859 

9,251.832 

1,780,438 

2,145,243 

4,924,230 

125,858 

1,616,750 


3,669,321 


712,366 

o" 

712,366 I 


3,669,321 


0 TOTAL FIXED ASSETS 


21,550,986 


2,804,91 1 


24,355,897 



LOANS REDEEMED AND OTHER 
0 CAPITAL RECEIPTS 

0 Loans redeemed & Advance paid 
0 Contributions from ex-operating income 
0 Grants & Subsidies 
0 Housing Operating Account 
0 Public contributions 
Reserves 
Revaluation 

0 Appropriation Account 
0 NET FIXED ASSETS 


12,991,510 


12,993,977 



8,559,476 


2,802,444 


11,361,920 
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APPENDIXD 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDING 30 JUNE 2005 


INCOME 

Government and Provincial grants 
8,718,236 and subsidies 

8,718,236 - Equitable share 

-National / Provincial Government 


5,065,179 Operating Income 

1 ,793,240 - General Rates 

- Rates Clearance Certificates 

- Sewerage 

- Refuse Removal 

_ 3,271,939 - Service Charges, Tarrifs, etc 

1,287,992 Other income 
1,287,992 -Other Income 

• Interest earned 

15,071,407 TOTALINCOME 


Actual 

Budget 

2005 

2005 

R 

R 

YTD 

YTD 

11,498,011 

17,331,565 

11,168,011 

16.730.065 

330,000 

601,500 

2,945,892 

3,067,180 

2,121,838 

3,067,180 

5,082 

- 

35,027 

_ 

783,945 

- 

2,525,442 

3,508.634 

2,525.442 

3,508.634 

462,430 

510,000 

17,431,775 

24,417,379 


7,240,101 

6,602,249 

788,737 

801,949 


292,131 

15,725,167 


_15j^5j 16^ Netoperal 
(653,760) SURPLUS 


EXPENDITURE 
OPERATING EXPENDITURE 

Salaries, wages and allowances 
Water Purchases 
General expenses 
Repairs and maintenance 
Capital charges 
Operational Projects 
Contributions to fixed assets 
Contributions to funds 
Gross operating expenditure 
Less : Amounts recharged 
Net operatlng expenditure 


8,260.428 

10,348,114 

6.027,936 

12,350,615 

1,065,028 

846,500 

38 

- 

990.767 

500,400 

219,248 

371.750 

16,563.445 

24,417,379 

16,563,445 

' 24,417.379 



868,331 

. 




UBUHLEBEZWE MUNICIPALITY 


26 


APPENDIX E 


2004 

Actual 

income 

R 


884,984 


0 

19,840 

865,144 


1,587,199 


1,587,199 

0 

0 


51,071 


51,071 


2004 

Actual 

expenditure 

R 


1,855,382 


376,787 

1,478.595 


1,707,096 


1,707,096 

0 

0 


191,545 


191,545 


-P^TA*j-ED iNC OME STATEMENT FOR THE YEAR ENDING 30 JUNE 2005 

2005 2005 2005 

Actual Actual Surplus/ 

Income Expenditure (deficit) 

R R R 


2004 

Surplus/ 

(deficit) 

R 


12,548,152 

11,971,146 

12,548,152 



11,971,146 


1,793,240 



0 


10,378,320 



9,525,250 


0 



328,340 


6,739 



172,234 


9,951 



1,129,838 


238,260 



318,904 


51,642 



253,316 


70.000 



243,264 


1 




577,006 


577,006 


1,793,240 

853,070 

-328,340 

-165,496 

-1,119,887 

-80,644 

-201,674 

-173,264 


-970,398 


0 

-356,947 

-613.451 


-119,897 


-119,897 

0 


-140,474 


-140,474 


2,364,372 

3,547,520 


1,183,148 



YTD 


RATES & GENERAL 

COMMUNITY SERVICES 

Assessment Rates 
Executive Council 
Corporate and Finance 
Sport and Recreation 
Fire Fighting 
Liabrary 
Worshop 
Roads 

Town Estates 

Town Planning / building 

Parks 

SUBSIDISED SERVICES 

Cemetery 

Public Health Services 
Refuse Removal 

ECONOMIC SERVICES 

Vehicle Licensing 
Traffic Services 


YTD 


14,720,113 12,639,804 


14,720,113 


2,425,706 

0 

11,613,038 

0 

12,510 
8,127 
8,799 
14,892 
279,586 
357,455 
0 


813,764 


29,303 

516 

783,945 


1,856,407 1,358,351 


HOUSING SERVICE 

Assisted Housing 

TRADING SERVICES 

Sewer 
Water 

TOTAL 

Appropriations for this year 
(refer to note) 

Net surplus/(deficit) for the year 

Accumulated surplus/{deficil) 
beginning of the year 


Accumulated surplus/{deficit) 
end of year 


12,639,804 


2,675,861 

1,477,604 

3,370,937 

1,398,452 

451,993 

204,050 

716,661 

297,193 

181,710 

1,285,009 

580.334 


2,299,729 


0 

320,767 

1.978.962 


1,856,407 1,358,351 


17,431,775 16,563.445 


YTD 


2004 Budget 
Surplus/ 
(deficit) 

R 

YTD 


2,080,309 


2,080,309 


-250,155 

-1,477,604 

8,242,100 

-1,398,452 

-439,484 

-195,923 

-707,862 

-282,301 

97,876 

-927,553 

-580,334 



218,831 


218,831 


1,332,651 

-67,030 

-5,419,957 

1,215,952 

426,484 

195,923 

707,862 

173,001 

146,059 

927,553 

580,334 


-1,485,965 

-277,335 

29,303 

-320,251 

-1.195.017 

-29,303 

320,251 

-568,283 



498,057 

2,074,642 

498,057 

2,074,642 



-224,070 

66,370 

-224,070 

66,370 







■■1 

L 0 


868.331 

2,082,508 


1,671 

870,002 

1,183,148 

2,053.150 
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Statistical information 


1. GENERAL STATISTICS 


a. Population 


b. Vaiuation 

131251 

Rateable Land 


Buildings 

31080800 

Non-Rateable Land 

156540900 

Buildings 

6665600 

c. Number of properties 

14307200 

d. Number of Rated properties 

1350 

e. Number of Employees 

1107 

74 

2. SUNDRY STATISTICS 


a. Area (square km) 


b. Number of registered voters 

1639 

c. Building Survey No. of plans passed 


Value of plans passed 

43 

d. Vehicle licenses issued 

36825500 

e. Library books issued 

5884 

f. Refuse removed and dumped 

28448 

g. Housing No. of rented houses 

5011 

No. of housing loans (low cost) 

25 

32 



